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CITY OF PORTLAND, /OREGON

.

2-845-07900

7900 N.W. St. Helens Road

Section 12, 1IN, IW, Tax Lot 42, 23.3 Acres
QUARTER SECTION MAP #: 2221

North Portland Citizens Committee - Linnton
ORIGINAL FUNCTION: Offices

DATE BUILT: ca. 1920

STYLE: Arts and Crafts

TAX ASSESSOR'S ACCOUNT#: R-96112-0420
ZONING: MIW1

Rank I

SPECIAL FEATURES AND MATERIALS :

Steeply pitched hip roof with gabled wing. Brackets.Clock tower. Gabled wall
dormers. Multi-light double-hung windows with lintels and keystones. Exposed
poured-in-place concrete walls. Paneled pilasters.

AREAS OF SIGNIFICANCE: Architecture, Industry, Engineeri ng

Industry - Only gas manufacturing plant in Portland.




2-845-07900

BIBLIOGRAPHY :

Multnomah County Tax Assessor records, microform, automated data files, and
card files (Portland, 1980).

Northwest Natural Gas Company Building, photograph, OHS Collection.

Present owner as of May 1981: Northwest Natural Gas Company
MAILING ADDRESS: 735 S.W. Morrison Street, Portland 97205

No Preservation Funding

Negative: 906-1, 136-3,4,5
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Score
Score
Score
Score
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Score

Design/Construction: 10
Historical:

Rarity:

Environment: 6
Integrity: 10
Intrinsic: 10
Contextual: 16

Total: 51
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Northwest Natural Gas Company

Get 50 expert sample business plans and put your great idea down on paper!

Address:

220 NW 2nd Avenue
Portland, Oregon 97209-3991
U.S.A.

Telephone: (503) 226-4211
Toll Free: 800-422-4012
Fax: (503) 721-2506
http://www.nwnatural.com

Statistics:

Public Company

Incorporated: 1910 as Portland Gas & Coke Co.

Employees: 1,315

Sales: $532.1 million (2000)

Stock Exchanges: New York

Ticker Symbol: NWN

NAIC: 22121 Gas Companies; 211112 Natural Gas Liquids; 42173 Heating Equipment and Systems

Company Perspectives:
To become a leader in our industry by building a growing, financially strong Northwest energy company that deliver
products and services and high customer satisfaction.

Key Dates:
1859: Green and Leonard complete construction of a coal gasification plant on the west bank of the Willamette Riv

1860: The plant begins providing gas lighting for some of Portland's then 3,000 residents.
1882: Portland Gas Light Co. builds a second and separate plant.
1892: Charles F. Adams, A.L. Mills, and other businessmen buy the company and change the company's name to Pol

Co.
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1910: The company incorporates as Portland Gas & Coke Co.

1913: Portland Gas & Coke Co. builds its third and last manufacturing plant in Linnton, making gas from oil, not co:
1956: Natural gas arrives from the southwest.

1957: Portland Gas & Coke closes its manufactured gas plant and changes its name to Northwest Natural Gas Co.
1962: Northwest Natural Gas completes its new three-story headquarters.

1969: The company builds its first liquefied natural gas storage tank.

1979; Northwest Natural Gas undertakes its largest expansion in eight years, adding 450 miles of pipeline to its 11,
system.

1990: Through subsidiary Canor Energy Ltd., company begins purchasing gas and oil properties in Canada, adding tc
properties in Oregon, Wyoming, and California.

2000: Company moves its stock listing to the New York Stock Exchange and launches a stock buyback program.
2001: Northwest Natural agrees to purchase Portland General Electric from Enron, thus becoming the largest natur
electric utility in Oregon.

Company History:

Northwest Natural Gas Company, which does business as Northwest Natural, distributes natural gas to approximatel
residential, commercial, and industrial customers in western Oregon, including Portland, and southwestern Washing
including Vancouver. It is the largest natural gas distributor in the Pacific Northwest. Most of Northwest Natural's g
travels through the Williams Northwest Pipeline from suppliers in the United States and Canada; gas reaches custon
the company's more than 15,000 miles of mains. With the 2001 acquisition of Enron’s Portland General Electric, Nor
Natural has become Oregon's largest utility. It also has interests in alternative power plants in California.

1860s-1950s: Steady Growth As a Manufactured Gas Producer

In January 1859, Oregon's territorial legislature granted a perpetual franchise for a "gas manufactory” in Portland tc
Dodge Green. Green and his partner, pioneer merchant H.C. Leonard, immediately sent for machinery and pipe froi
native New York state by way of Cape Horn and coal from Vancouver Island. By the end of 1859, they had construct
gasification plant on the west bank of the Willamette River that began providing gas lighting for 49 customers withi
that covered less than one square mile of Portland in June 1860. The company's first month’s sales amounted to $42

The company made its gas by carbonizing coal that arrived in Portland as ballast aboard windjammers. This coal we
at the company's dock and carried by wheelbarrow to the nearby gas plant. The partners soon acquired a brig to tre
and began doing business as Portland Gas Light Co.

By 1868, Portland Gas Light Co. was responsible for keeping the water hot in the boilers of Portland's horse-drawn,
engines--the first recorded use of local gas for a purpose other than lighting. By 1872, half the city's 189 street lam|
converted from coal to gas, and in 1882, Green and Leonard built a second, separate plant. In 1892, Charles F. Ada
Mills, and other businessmen bought the Portland Gas Light Co., tied both plants together with a pipeline that went
Willamette River, and changed the company's name to Portland Gas Co. Service halted briefly when the record 189-
ripped out the underwater crossing, but the company soon rebuilt its manufacturing facilities above the high water

In the early 1900s, as Portland's population boomed to 224,000, the number of gas patrons in the city increased to i
the gas range, water heater, and furnace became available, the gas industry shifted its emphasis from street lightir
supplying in-home energy. By 1910, there were 332 miles of mains serving about ten city districts, and the company
incorporated as Portland Gas & Coke Co. But money ran short for expansion with electricity crowding into the lighti
and American Power & Light Co. took over the company's refinancing.

California oil became cheaper than coal; so, in 1906, the company began a plant changeover. In 1913, Portland Gas
its third and last gas manufacturing plant in Linnton, where it made gas from oil, not coal. This plant had 150 times
of Leonard and Green's original six retorts (small coal-firing plants). It also manufactured byproducts--briquets, ele
naphthalene, and motor fuel, a mixture of gasoline and benzol--which brought in about a third of the company's re\
Gasco, as the utility company commonly was called, then embarked on two decades of expansion. The company ad
across the Columbia River to Vancouver, Washington, and other lines to nearby Oregon City, Gresham, Hillsboro, anr
Grove. In 1927, it settled its corporate offices into the newly erected Public Service building, and by 1929, had gasl
south to Salem, Albany, Lebanon, Corvallis, Silverton, and Dallas, Oregon.
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Mid-1950s to Late 1960s: The Switch to Natural Gas Distribution

In 1949, American Power & Light sold off its holdings in Portland Gas & Coke. The company soon thereafter enjoyec
development once natural gas arrived from the southwest in 1956 and 15 months later from British Columbia. The M
was the last area in the country to get natural gas due to its relatively small population and competition from elect
company's distribution system now included 1,500 miles of pipeline from the San Juan Basin in New Mexico. In Dece
Portland Gas & Coke closed its manufactured gas plant and, in 1958, changed its name to Northwest Natural Gas Cc
changeover from manufactured to natural gas cost the company about $4.3 million and involved an educational can
took place via letters, handbills, and newspaper ads.

Lowered gas rates and the abundance of better fuel kicked off a period of renewed expansion of fuel mains north ir
Washington State and Canada for Northwest Natural Gas Co. Throughout the 1950s and 1960s, Northwest Natural Gz
its natural gas fuel aggressively and employed price reduction programs to lure new customers. The company's terri
nearly 500 square miles was now served by almost 3,000 miles of mains. Heating customers numbered 52,000, while
totaled about 94,000. By the mid-1960s, the company's service area included communities as far south as Eugene, &
The Dalles, and along the central and north Oregon coast. In 1962, Northwest Natural Gas completed its new three-
headquarters. It built its first liquefied natural gas storage tank on its manufactured gas plant site in 1969 and a se«
the coast in Newport, Oregon, in 1977.

The 1970s to the 1990s: New Resources and Technologies

The effect of deregulation in the 1970s on Northwest Natural was not as great as on other companies since more th
percent of the company's gas supplies came from western Canada. Revenues fell as large industrial users bought ga:
from the wellhead, but profits and the company's customer base continued to grow. Between 1973 and 1983, North
added about 40,000 new customers, yet the total volume of gas it sold to its core residential users decreased as en
conservation in homes became the norm. Business customers also began to use less gas as the recession and oil glut
industrial energy use and made oil more competitive with natural gas. Northwest Natural attempted to lure back it
customers by working out a special rate with its supplier while simultaneously trying to foster new uses and users o
aggressive marketing. According to Richard Miller, company president and CEO, in an article in Oregon Business in F
1983, the company had to "convince the public first that gas was available and that it was available to serve the ne
customers ... secondly that it was a less expensive energy to buy than electricity for home heating and water heati

In 1979, in the wake of the mid-1970s' skyrocketing gas prices and severe gas shortages, while sagging sales kept m¢
nation's natural gas distributors from expanding, Northwest Natural Gas undertook its largest expansion in eight yee
450 miles of pipeline to its 11,000-mile system. By the early 1980s, Northwest Natural Gas, the largest natural gas ¢
the Pacific Northwest, served more than 250,000 residential, commercial, and industrial customers in a 15,000-squi
service area in Oregon and southwest Washington. Its fiscal 1981 revenues were $358 million with net income of $1°

Northwest Natural Gas also began exploring its own resource development in the late 1970s as a response to the eb
of the natural gas market. The company began an active drilling program in Oregon’s only producing natural gas fiel
in western Oregon in 1979, and by late 1982, it had two new wells. By 1995, it had drilled 54 producing wells, of wt
still yielding gas. Starting in 1990, with the formation of a new company subsidiary, Canor Energy Ltd., Northwest M
purchasing gas and oil properties in Canada, adding to its properties in Oregon, Wyoming, and California.

In a push to explore new technologies, Northwest Natural also formed Northwest Geothermal Corp., a wholly owne
devoted to exploring and developing geothermal sources of energy in western Oregon, in 1978. In 1982, it conducte
first of a series of field tests in the commercial application of the gas fuel cell, a new technology that offered incre
efficiency and less pollution than conventional engines by utilizing an electromechanical process, not combustion, 1
electricity. In 1984, another Northwest Natural Gas subsidiary, BioGas Technology, began operating a gas extractior
obtain gas from decomposing garbage on landfills, converting low-heating-value garbage gas to pipeline quality met
(natural gas). Still another new subsidiary designed, constructed, and began to operate cogeneration facilities at at
same time, extracting two kinds of energy--thermal and electric--from a single source. By the late 1980s, Northwes
investing in solar energy generation in the Mojave Desert and had a hydroelectric project and a windpower energy 1

California.

The company expanded in other ways as well in the 1980s and 1990s. Northwest Natural built a new 13-story, $24 n
headquarters building to house both its executive and operational offices as well as a museum that reflected the cc
year history. After the decline in natural gas prices, Northwest Natural started pumping gas back underground in th
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storing it for later use. A storage facility in Mist, Oregon, allowed the company to purchase gas at lower cost during
months, store enough for 40 days of average consumption, and distribute it during the peak demand periods of wint
Following the company's record 1995 earnings of $35 million, Northwest Natural began a five-year program to expar
capacity in 1996, the largest capital program in the company's history. In 1997, Northwest Natural joined with Pacif
jointly market gas, electricity, and energy services in Oregon and Washington and shortened its name to Northwest

Northwest Natural also instituted sweeping interdepartmental reorganization in late 1989, a labor-management par
called the Joint Accord, that legislated employment security--no layoffs for employees hired prior to the accord--in
performance-based pay increases. In place of the usual formal dispute resolution process, all employees, managers
supervisors attended a one-day workshop on dispute resolution. The company received a letter of commendation fr
Department of Labor for its progressive approach toward labor relations.

Throughout the 1990s, Northwest Natural also set records for new customers. It recruited 50,000 net new customer
years from 1989 to 1993, growing twice as fast as the average gas utility. Between 1990 and 1995, its customer bas:
percent a year, still nearly twice that of the average American distribution facility. In 1997, it recruited 430,000 ne
customers, making it the fastest-growing energy utility in the region. In 1999, it enjoyed its tenth consecutive year
growth greater than 4 percent, while the average growth for natural gas distributors had dropped to 1.5 percent. T
asked the Oregon Public Utility Commission to approve a 3.8 percent rate increase, but was ordered instead to low:
on equity.

By the year 2000, with more than 500,000 customers, Northwest Natural was earning $50.22 million on revenues of
It finished upgrading its 100-year-old low-pressure distribution system and completed the next phase of its Mist stor
expansion. It sold off Canor after the subsidiary suffered losses in order to focus on its core business. In July, it trar
stock listing to the New York Stock Exchange and launched a stock buyback program. In 2001, it agreed to purchase
General Electric from ill-fated Enron, a move that would make it the largest natural gas and electric utility in Oreg
company, confident that concern about the environment would lead to new uses of natural gas, such as natural gas
looked forward to a profitable future as the last locally controlled major utility in the Northwest.

Principal Subsidiaries: NNG Financial Corp.

Principal Competitors: Cascade Natural Gas Corporation; Portland General Electric Corporation; Puget Energy.
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Kristof, Nicholas D., "Technology: 'Cleaning" Gas from Garbage,” New York Times, December 6, 1984, p. D2.

Marks, Anita, "Northwest Natural Inks Labor Deal, Seeks Partner," Business Journal-Portland, May 30, 1997, p. 1.
McMilland, Dan, "Northwest Natural's Status in Flux Following Regulatory Slam," Business Journal-Portland, April 9,
------ , "Single, But Willing to Wed," Business Journal-Portland, February 19, 1999, p.12.

"Rich in Supplies and Poised to Grow," BusinessWeek, August 13,1979, p. 69:

Springer, Neil, "Pacific Northwest Heating Oil Dealers Losing Ground to Natural Gas Boom," Journal of Commerce, D

1991, p. 7B.

Source: International Directory of Company Histories, Vol. 45. St. James Press, 2002.
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